Il ruolo del Mediterraneo nei
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The “old” Med

“The Mediterranean market complex hardly exists as an
Independent entity relative to the highly developed
markets in northern Europe and the USA. There is no
price leader among indigenous crude olls, and in oll
products the size of the market is swamped in terms of
volume and influence by the Rotterdam market...” Paul

Horsnell, The Mediterranean Basin in the World
Petroleum Market, page 120

“The current nature of price formation and crude oll
trading in the Mediterranean is perhaps best
encapsulated by the answer to the question of when was
a deal last transacted in flat price terms in the area and
reported to a price assessment agency. The answer is
1990°". ibid. page 125




Mediterranean Producers

» With respect to oil, Mediterranean
producers of relevance are, in the order:
Libya, Algeria and Egypt. Syria still a net
exporter but not for long.

* The Med receives olil from outside the
basin (Russia, Caspian, Iraqg, Gulf) as well
as from riparian producers.




0Oil & Gas Reserves in the Mediterranean
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LYBIA : Oil Export Scenario
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Libya’s Oil Balance in the Reference Scenario
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In 2030, Libya*% oil exports will have nearly doubled to 2.5 mbd.
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ALGERIA : Hydrocarbon Liquids Export Scenario
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EGYPT : Oil Export Scenario
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 Egypt: Decline in Oil Production and
Export

* Libya: “Appropriate (Pragmatic) Policy”,
Well-Established Legal and Fiscal
Framework...

* In the short to Medium Term, Libya, not
Irag, to Become the Oil “Hot Spot”,
Especially with Regards to Europe




Million Tons

North Africa Export Scenario
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Caspian Oil Exports Scenario

Country/million b/d 2010 2020
Azerbaijan 1 1
Kazakhstan 1.5 2.2
urkmenistan 0.1 0.1
Russian Caspian 0.3 0.5
Total 2.9 3.8
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Gulf Oil Production Capacity,
EIA’s Reference Case

(million Barrels per Day)

2010 2015 2020 2025
Iran 40 43 4.7 5.0
lrag 3.5 42 53 6.6

T 29 35 45 5.2
Qatar 06 0.7 08 0.8
Saudi Arabia 14.0 145 154 16.3
UAE 3.3 36 45 54
_Total Gulf 28.3 30.8 35.2 39.3
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An Emerging Oil Market

An interesting new situation will be created in
the East Mediterranean.

Azeri and Iraqgi oil will become available at
Ceyhan — a total in excess of 2.5 mb/d.

There will be a plurality of sellers (the
members of the ACG consortium, SOMO,
|OCs which might become involved in Iraq).

Conditions may exist for the development of a
new “reference crude”.




East Mediterranean Physical Base

To Ceyhan from Baku

To Ceyhan from Kirkuk
Subtotal Ceyhan
To Banias from Kirkuk

"0 Sidon from KSA (Tapline)
To Sidi Kerir from KSA (SUMED)
Grand Total
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MED Oil Market Competition

The Mediterranean market will be very
competitive.

“Black Sea” oil will aggressively compete
In Europe and try to “escape” to the North
and South.

Gulf oll may be discouraged from coming
In.
Actual flows will be determined by prices.







